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General Motors (NYSE:GM) Bull Call Spread

Position Overview

On Oct. 21, the long-short portfolio executed a bull call spread on General Motors Co.
(NYSE:GM) ahead of its third-quarter earnings report. The event-driven strategy used
derivative contracts to increase leverage while maximizing the risk-return tradeoff.

The position was established by purchasing 300 GM Oct. 24, 2025, C58 contracts at $1.75
while simultaneously selling 300 GM Oct. 24, 2025, C62 contracts at $0.43, creating a net
debit of $1.32, or about $40,000 in total.

After General Motors reported earnings, the street reacted positively as earnings per share
and revenue both came in above expectations, leading to a rally of about 15 per cent — the
stock's best trading day in five years. The position was exited at a net profit of $4 per contract,
resulting in a 203 per cent return, or roughly $81,000 in total.

Rationale

Since the first implementation of tariffs in February, the most contested industry in North
America has been auto manufacturing. Collaboration among the United States, Canada and
Mexico is vital to the success of the Big Three American automakers — General Motors Co,,
Ford Motor Co. and Stellantis NV — all of which were threatened by the strain on USMCA
protections.

In the second quarter, General Motors attributed significant costs to tariff exposure, cutting
net income by US$1.1 billion. Prime examples include GM's top two best-selling models, the
Chevrolet Equinox and Blazer, both manufactured in Mexico and heavily affected by tariff
risks. The thesis was based on GM reshoring production and its competitive advantage as a
domestic automaker.

In the third quarter, GM lowered its forecast for tariff-related costs as reshoring efforts eased
margin pressure. In addition, with the expiry of the US$7,500 federal EV tax credit in late
September, GM saw consumers accelerate purchases of its EV models, resulting in 107 per
cent year-over-year growth.

While the future of American auto manufacturing remains uncertain, the sharp rise in GM's
share price reflects its strong competitive position in navigating a volatile market.

A Glimpse of
What's Inside:

Alumni Spotlight:
Colin Shepard

Student Spotlight:
Max Quain

Maritime Fund: Portfolio
Overview

Active Vs. Passive

Deal Spotlight: L'Oréal
Buys Kering Beauté for
€4 Billion

The Creative Boom: How
Al Will Redefine Human
Value

The Law Behind the
Label: When Green
Investing Turns Grey

Can Nuclear Flatten
Electricity Market
Volatility?

Moment of Calm -
USD/CAD Short Strangle

Rare Earth Sector
Overview: Investor
Perspective on Canada
and the United States,
2023-25

Rick's Rant: What |
learned from the Dot-
Com Bust



OCTOBER 2025 | ISSUE NO. 34

DALHOUSIE INVESTMENT SOCIETY A

Alumni Spotlight

B'Comm 2011
Colin Shepard, CFA

Director, Investment Banking
National Bank

g
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Could you talk about your role at National
Bank and how you got there?

| am a Director, Investment Banking on the Technology,
Media, Telecom and Healthcare (TMTH) team. As a
Director, I'm involved in both deal sourcing and execution
of ongoing mandates. We primarily advise on sell-side or
buy-side M&A mandates, growth equity financing (typically
Series C+) or public equity financing (IPOs or follow-ons).
Prior to National Bank, | worked for 5 years at Canaccord
Genuity in investment banking, and prior to that, | worked
in investment banking and equity research at two smaller
boutiques.

What are a few pieces of advice you would
give to current DALIS members?

Take advantage of everything the university has to offer.
University provides so many opportunities to get involved,
meet new people and have new experiences that aren't
replicated once you graduate. I'm sure you hear this a lot,
but try to network as much as possible with people in
your target career field. You can learn a lot about the
career path to see if it's a good fit, and you can also
leverage the network for any potential job opportunities.

How do you see the future of the TMTH
group with the rise of Al?

We already use a number of Al tools that make our team
more efficient. In my view, Al will continue to be just
another tool that will allow us to do work more efficiently
and do deeper analysis, much like a lot of the tools that
we have already been using, such as Capital IQ or FactSet.

What is something that people
misunderstand until they work in
investment banking?

You spend a lot more time formatting slides in
PowerPoint than modelling in Excel.

Are there any specific deals you were on
that stood out as memorable or
interesting?

Early in my career as an analyst, | worked on selling a
business under a Sale and Investment Solicitation Process
(SISP), which is when a company is selling its
assets/business under insolvency/CCAA. We ultimately
sold the business in two pieces to two different buyers,
which was then used to repay the lenders of the business.
This was an interesting process as it was open to the
public and was supervised by a court, which is very
different from a standard M&A process. Additionally,
given that the process was public, we had to manage a
large number of interested buyers who wanted to get
involved in the process. Given all the dynamics, it was a
very complicated transaction and even many years later, it
is still the deal where | learned the most about M&A and
managing a successful process.

If you were not working in investment
banking, where would you want to work
and why?

If money were no object, | would love to open a recording
studio. | was a drummer in a number of bands growing up

and built a small home studio in my parents’ basement,
which | don't have time to use anymore.

Having worked at both small and big firms,
what are the pros and cons of each?

One large advantage of working at the smaller boutiques
as a junior banker is the smaller deal teams. You have
great exposure to the client and the full deal process.
However, you will also have fewer resources to rely on to
help support the process. The advantage of working at a
larger bank is the larger platform with a broad array of
products that you can both offer your clients and that can
help support deals. The downside is that it feels less
entrepreneurial, and there are more processes/protocols
that need to be followed, which takes extra time.

What is one opinion that you hold that
most people disagree with?

Pizza can be eaten for any meal at any temperature.
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Student Spotlight

Max Quain

Seaside Capital Analyst
max.quain@dal.ca

Can you tell us a bit about yourself?

| am a second-year Bachelor of Commerce Co-op student
pursuing a major in Finance. | grew up in Ottawa and
heard amazing things about Dal and its co-op program,
which ended up being the reason | decided to come to
Halifax. | am currently a Junior Analyst for Seaside Capital
and will be working for Brookfield Renewables in financial
reporting and lender relations this coming winter.

What made you study finance and join
DALIS?

| didn't have much knowledge of financial markets going
into my first year, but | decided to attend DALIS meetings
after recruiters visited some of my classes. During second
semester, | became hooked and started going to all the
portfolio meetings in the Bloomberg Lab, as well as the
general meetings. When the Seaside Lecture Series
began, | decided to attend because | had heard about
investment banking and wanted to learn more. Cole,
Tyler, and Ronan did a great job and steered my interest
toward IB, which led me to apply for an analyst position
this fall with the new Seaside Capital team. My biggest
influence has been the execs, who have treated me
incredibly well and helped me whenever Ive had
questions. I'm extremely grateful for the experiences I've
gained through the society.

What is something you are following in the
markets and what is your outlook?

I've been following the tech sector closely, especially with
the adoption of Al becoming such a major factor in how
companies are restructuring. | believe this adoption is
essential; without it, companies will start to fall behind. I've
also been paying attention to the data centre side of tech
—such as Oracle and Azure—which has become more
important than ever as companies need places to store
massive amounts of new data.

There's now almost as much investment going into these
data centres as into Al itself, since greater Al development
requires greater storage capacity. | find it to be an
incredibly interesting industry that will continue to grow,
and I'm excited to keep following it.

What are your goals?

| am hoping to break into private equity or investment
banking through my co-ops and turn that into a career. |
have a keen interest in the industry, and | am hoping | can
leverage my co-ops and the Investment Society to break
into the industry over the next year.

What is your biggest piece of advice for
other students?

| was very intimidated when | first joined the society, so |
would just say joining the society is worth it for the
following reasons:

(1) | have learned so much already and would highly
recommend it to anyone with any interest at all in capital
markets. (2) | have made a ton of friendships through the
society that wouldn't have been possible if | weren't a
member. (3) The industry is definitely very complex at
first, but the execs do a great job of making things simple
for people just starting out.

Overall, joining DALIS was easily the best decision I've
made while at Dalhousie.

Do you have any interesting side hobbies?

Growing up, | played lots of sports, including competitive
boxing and competitive hockey as a goalie. | still box a
little bit, but more recreationally now. At school, | enjoy
going to the gym and watching different sports like
hockey or football. When I'm home, | enjoy playing golf
and going to my cottage or friends’ cottages.

What sector are you most interested in?

| have been following tech a lot recently, but I'm most
interested in industrials. | enjoy looking at most sectors,
though, as there's value to be found in any of them. | look
forward to learning about other sectors in the future and
through Seaside, as | believe it's important to be well-
versed in all industries.






















































