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Dear Readers,

As you may have noticed, this edition of The Schooner looks a little different than usual.
"Comm Summer" is known to be one of the most iconic semesters for students at Dalhousie.
This year's round of second-year students wanted to remain committed to learning about
finance, in between trips to the St. Mary's docks and Split Crow... so the summer edition of
DALIS was created.

For this edition of The Schooner, we wanted to spotlight the voices of Dalhousie's second-
year commerce students. Each article reflects a topic the writer found interesting and chose
to explore in a professional and analytical way. It's a chance for each writer to sharpen their
writing and research skills while contributing to the broader DALIS community.

A thank you goes out to not only those who wrote, but to those who attended, contributed,
and helped keep the DALIS boat afloat. An opportunity like this couldn't have happened
without you. And a special thank you to Rick for his continuous support throughout the
semester, and of course, for this editions rant. This summer, we kept the momentum going
through bi-weekly meetings and hands-on sessions in the Bloomberg lab, all part of
preparation for the return of the full Investment Society this fall.

We hope you enjoy this special edition.
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Are Alternatives Still
Alternative?
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Alternative Investments (Alts), including Private Equity,
Private Credit, Real Estate, and Infrastructure, once the
domain of elite institutions and ultra-high-net-worth
investors, have gone mainstream. What began as a niche
play to diversify portfolios and seek alpha (returns earned
above market) is now a standard practice among modern
investors. So, the trillion-dollar question is: If everyone is in
on alternatives, can they still be considered "alternative",
and what does that imply for their returns?

Alternative investments didn't begin with billion-dollar
private equity firms. In the early days, Alts were known as
contrarian bets on assets like golf courses, farmland,
precious metals, and art. These were assets that didn't
trade on stock markets and were only held by wealthy
individuals or small private groups. Over time, and largely in
the last 10 years, big institutions caught on. Pension funds,
asset managers, and endowments started pouring serious
money into Private Equity, Real Estate, and Infrastructure.
Today, some of these portfolios have 25-60% allocated to
Alts. As more money flows in, the edge of these
investments begins to fade. What used to be a bold, off-
the-beaten-path strategy is now the norm.
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Lower Returns, Same High Fees.

In the 80's through to 2008, Alts and more specifically
Private Equity, used to target 20-25% IRR, a metric used to
measure the annualized return over the life of an
investment, accounting for timing of cash flows (how much
one profits and how fast it occurs). Now, with capital
flooding into Alts and competition for deals increasing,
investors can expect a target of 10-15% IRR.

One of the original selling points of Alts was that they didn't

move in sync with public markets. That too is now changing.
Private Equity valuations now track public market
comparable markets, Real Estate is highly sensitive to
interest rates, and Infrastructure assets (ie. data centers)
and renewable energy are sensitive to broader tech trends
and market volatility. In market downturns, correlations
spike. That's not to say that Alts aren't still a strong
investment, but they may no longer deliver the alpha,
diversification, and protection against market volatility they
once promised.
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So... What is still "Alternative"?

With the growth of Private Equity, Credit, Real Estate and
Infrastructure, where are investors looking for true
diversification and differentiated returns? Secondaries
involve buying existing stakes in Private Equity, Private
Credit and Venture Capital Funds, offering liquidity in an
illiquid market. Carbon Credits are tradable permits that
allow companies to emit a certain amount of CO2, with
climate regulation tightening and demand rising. Litigation
Finance involves funding lawsuits in exchange for a share of
the settlement or judgment, with returns uncorrelated to
markets. Art & Collectibles remain niche and uncorrelated
to traditional markets.

But as these current alternative categories once again
become increasingly institutionalized, we find ourselves
back near square one. To uncover the next wave of
differentiated returns, we must look beyond what's
currently investable. Not just unconventional but unpriced,
unexplored and unowned. Possibilities include desalination
infrastructure/industry, investing in clean water production
technology (converting salt water to fresh water) as water
insecurity intensifies. Human Capital Investing involves the
financialization of people, investing in talent via Personal
Equity Markets that trade future income streams. Crypto
Infrastructure includes backend systems (blockchains,
oracles, storage layers) that power digital assets, already
investable but not yet fully priced or institutionalized.

The definition of Alternative is constantly evolving.










































