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QRQ FRUH DAHW 1Q 7KH HP LIUDARQ GHAMRQ ZDV D VWDMIIE UHVSRQH VR LHIXOWRU
FKDOIQU HV 1Q &DQDGD VXAK DV WH JRYHLQP HMAEBANQJ D P I@RQ SUYDWM SOFHP HQAIRP
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IRU: DUQID UHBDVHG DAWKH WEUARI KLUKDKWG 0 HDVXUHG DQG "QEEDMG UMVRXUHV RI

P I@RQ &X VRQQHV Z W DQ LQIHUIHG UHVRXUFH HVIWP DM Rl &X P LGRQ \RQQHV Z KIFK
GHP RQVADWY WH SURMPW SRWQMDOR EH D I QUFDQWFRSSHUSIRGXAHU

5 DWRQD®

2 XU GHAMRQ \R 1QYHVWIQ 6ROWV ZDV EDVHG RQ WH VARQ) IXQGDP HOEY DQG VWDWAIIE
QWM R WH &RP SDQ 7KH : DUQMD 3URMPMY GFDMG [Q ( FXDGRU ZKIFK LV D P 1QQU
IUHQGD KUK JWGH DQG ®Z RSHIDMY FRWMMUMVGIFWRY : H ZHH DOR EXAK GXH \R 6/ 6
KDYIQJ' D VXEVWBQWDOXQH SBUHG QG SDANDIH DQG RQJRIQ) H| SEUMRQ HIRUV $QRWHUGLYHU
1Q RXUEX@K WEQRH Z DV WH DQWASDMG LHBRFDWRQ ILRP &DQDGD 7KH P SUMAWLYH UHVRXUAH
HVIAP DMV IRU:  DUQMD DQG WH DQQRXQFHG SOQ \R UHBDWH D 3WH ) HDVELOV 6WWG. 3)6 E\
PIG DGGHG VR RXUFRQIIGHQRH IQWH BQJ \MP WDVIPRY IRUG/ 6

7KH FDEOW DQQRXQFHG RQ 1 RYHP EHU SURYIGHG D FKDQRH VR FDSMIQ H RQ D GUIH IQRHDWH
LQKDUH SUFH Z KIFK DIBZ HGXVWRVHFXUHD UMWY / RRNQJ IR DUG Z H DQAASDM VRP H
SX@DANDVWH QHZ VIV GIHWMG E\ WH P DINHW:  H Z LOFRQAMXH \R P RQVRUG/ 6 DQG BRNIRU
DQ DMDARYH BQ HOM SRIQMQ MKWRI WH FRP SDQ\ V IWRQ) IXQGDP HQEY DQG JURZ W
SWRVSHAW
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SRUNVRAR &RP P HQVIDU

* @EDOERQG DQG IRIHIQ HFKDQIH ): P DINHW H SHUHQRHG KHIKWQHG YROWDV
WWRXIK 1 RYHP EHU GUYHQ E\ P DNRU SRNFDOHYHQW DQG JHRSROMDOFRQ@W 7KH
* @EDOD DAR JUIRXS WH 7HDP  IRFXVHG RQ SXWXIQ) VKRUMMP ): WDGHV GXUQJ
WH PRQM GYHDIIQ] P DINAW YROMWDV VR FDSWH IDYRXWDE®!N HQM DQG H W
RSSRUMQUAV

7KH P RAMMIQUIFEDOWQHZ V 1Q 1 RYHP EHUZ DV WH 8 6 HBFWRQ UHVXAVZ KIFK ®IG \R D
VKDLS IQRUHDWH 1Q WHDVXU ERQG \ IHGV DQG FDXVHG ELRDG 86'  VWHQIWHQQ)  7KH
7HDP  FROWXPWG WH SRUARIR VR EH UHDAWYHD QHXWDOZ MK D VDI KWGILHPWRQDOELDY
VRZ DLGV D SHSXETDQ YIERY VR KHGIH RXWDQ. P DIRU HBFWRQ VKRAW ' XUQJ WH
P RQM \EZR WDGHY BQIIQJ 86' &$' ZHH P DGH IIWAFSMIQ Q) RQ WH HBPARQ
UHVX@DV DQ H, IWFDEOWA7KH SRMRQ Z DV UH HQMUHG EHIRUH GIYHIDJIQ) D 7UKP S \BULI
WU-DMBUHW &DQDGD DQG 0 H IFR DV D VHRQG H IWFDEOVWS GGMRQD® D WDGH
ZDVP DGHIQYE/ 86' RQWHWHVY R VKRUMMP \WHQIW DV D UHVXOR! IQMHMDM

SDUW IWRP IOMIHNDM GHAMRQY DV Z HGDV D KHGIH DI DIQWNKH &QJ 86"  ELDVIQWH
SRUARIR

0 H IFR JDUHHG RXU DAMOMRQ GXH \R IQAIHDVHG JHRSRIWFDOWIMRQ Z W WH 8 6
DQG GYHUIQJ P RQHVEY SRIAHV 7KH 7HDP HOMIHG BQJ SRUMRQVIQ&S$' 0 ;1 DQG
86' 0;1 WR FDSWUH IXUNHUS6' VIAHQIW DQG LHDWH &$'  VWHQIW DIDIQWAD ; 1
7KH VXURXQEQI WHVHY Rl WIHVH WDGHV Z HUH D @HO GHDOEHE HHQ &DQDGD DQG WH
8 6 EHQJ VIWKFN DQG 0 H IFR FRQADXIQI VR IDFH FXUHQR. KHDGZ IQGV IQ WH IRWP Rl

GRYWK P ROV SRR DQG QDWRQDOGHEWARQFHUDY 7KH WDGHV VOZ. P I[ HG UHVX@®V
OUHD IIRP SRRUHQM WP IQJ RQWHS6' 0 ; 1 \WDGH

) RFXVZ DV DOR RQ ( XURSH Z IW WH 5X\WD 8 N.DIQH FRQ GPAHVFDOMRQ FDXMQJ D I@KW
WR VDIH KDYHQ FXUHQAHV \XFK DV 86' DQG -3< 7KLY HVFADDMRQ DOR SXWIXUKHU
GRZZ DG SIHWXIH RQ WH (XWR 7KH 7HDP DRKIHYHG SRVMYH UMMV WDGIQ

VSHRXOWYH SRUMRQVRQ86' (85 DOWASDAM IXUNHUQHI DWH QHZ VR FRP H RXVR

(XURSH 1Q WH IRPP Rl 8NDIQH5XWD FRQ@WHVDOMRQ  SROMFDO XQUHAW DQG

XQGHOIQ) HARQRP [ I WDIION

/DMUIQ WH PROX D ®Q SRUMMRQ IQ 86' .5: ZDV RSHQHG GNMHIIIQI 6RXW
. RUHDQ HARQRP |E KHDGZ IQGV WP P 1QJ ILRP WDGH XQFHUBIQN Z W WH 8 6 DQG \WH
8 6 ) HGHIDOSHVHYHV KDZ NVK SRIR WEQFH FROADWMQ) \WDWR! 6RXW . RUDV 7KH
7HDP  FROMDXHV \R IRFXV RQ IGHOWA LQJ RSSRUMQMAE VKRUMMP ); WDGHV P RYIQU
IOR ' HAHP EHUZ W P RXQWY JHRSROMFDOXQFHUBIQWN DQG HYROGIQ) P DARHARQRP IF
FRQGIMRQY




SRUNVRAR &RP P HQVIDU

7KH (0 & SRUARIR RXVBHURWP HG WH EHQFKP DIN IQGH 1Q 1 RYHP EHU 2 XU WDP

FDSWHG D YDUHW Rl JHRSRIWFDOGHYHBSP HQWV DQG P DRIRHARQRP IF WHQGV  7KH
HBFMRQ R ' RQDG 7KP S EURXIJKWVRP H IQMHY FKDQIHV \R WH VHRRU DV
UHQHZ DE®! HQHU\ ARANY THORQ [HDWY Rl LHGXPHG VXSSRUMRU JUHHQ IQWDWHY : H
FEVHG VHYHUDOSURI MZE®! SRUMRQV IQFGGIQI RXUGP EHUIXWUHY FROADPADQG 6ROWY
SHVRXUAHV 6/6 HTXIW GANQI 1Q WIQUEDQAIDIQV : H DOR LRGH WH SRWHBPARQ
FUY SR P DINHAEX@KQHW Z W VXFRHWIXOADGHV [Q Y8WRIQ ' 2* ( DQG; 53 $ %AHQW
®Q DQG: 7" KRUNXUMHUDGGHG VR RXUSHURWP DQFH

7R P DQDIH JRG SUFH YROWIW GUYHQ E\ JHRSROAFDOMQUMRQV DQG VWHQIWHQQJ 8 6
GRMU ZH H HPXWG D SDILY WDGH ZIW % * RG FDDRSWRQV DQG YDUIEN * RG SXW

RSWRQV : HDOR DFTXILHG 2 70 FD@RSWRQV IRU) LDQFR 1 HYDGD &RUSRUMRQ

/ RRNQJ DKHDG ZH Z I@UWH HQMU GP EHU IXWWUHV DV D UAVSRQWH VR WH 8 6 DBUHG
[P SRUWVVBLLIV RQ &DQDGIDQ JRRGV : H ZIOFRMDXH EH P RQMRU HRRQRP IF DQG
JHRSRONFDAGHYHBSP HOW R IGHOWA | XUMHURSSRUMQUAY

' XUQ) 1RYHP EHU WH 7&+ SRUARIR GHIHHG VWRQI MUV XQGHBIQQHG E\
QRWEG! YROWW )RMBZIQ) WH ZDH R 4 WK HDWQQIV RXU KRGIQIV 1Q WH
0 DIQUIEHMBHYHQ WRANV $0=1 0 (7$ 06)7 *22*/ H SHIHQHG DQ IQWIOGES
GUYHQ B\ IQHVRU FROFHQV LHIDLGIQ) DIJUMWYH $” VSHQGEIQI DQG WSIG JXIGDQAH
DRIRW WH ERDLG 610FH WHQ RXU 0 DIQUIFHQAGHYHQ KRTIQIV KDYH LHERXQGHG DQG
DUH DOIQ WH JUHHQ $P IGWWMH 86 HBFWRQ WILDRXWRQ 1 RYHP EHU W ZH \VDZ D
EURDG EXOUXQ 1Q HTXIMAV SDUAFXOUD 1Q WK WRANV 7KLV Z DV SUP DU® GUYHQ E\
FRISRIDM W[ FXWH SHABWRQV DQG 3UHMGHQW7WXP SV WEQFH RQ GHUHIXOMRQ
SDUAFXOUD 1Q WH DUMADOQMM HQAH VSDFH ) RBRZIQ) WH HBPARQ LHVXAV WH 6 3
"QRWP DARQ 7THAKQRBI\ "QGH  7&+ V WIKQR®J\ EHQRKP DN ZDV XS RQ
WH GD 0 RIHRYHU RXUBQJ KRGIQJ 1Q 6R) L 7THAKQRBJIHV KDV JDIQHG VIQFH WH
HOPWRQ UHVX@V GUYHQ E\ H SHAMG GHUHI XOMRQY EHQH IW DQG IW HDLQIQIV EHDW

) XUMHUUHDWG VR WH 8 6 HBIPARQ UHVXAV 3UHVGHQWUXP SV QRP IQDWRQRI 5). U DV
+HDGRI WH' HSDUR HOAR! + HDEM DQG + XP DQ 6HIMEHV GLRYH QRVIE®! YROWDN [Q \WH
KHDOMFDUH VHRRU 7KH ELJIHVWEMVHY ZHH YDFAGH P DNHY ZIW 311} HU | DT
ORGHOD GIRSSIQU a  DQG $VAD=HQHD DQG * 6. GHFIQQU ! RQ WWH GDM R
DQQRXQAHP HQW 6HOMQI D SRIMQWIOP DINAWRYHUHDPMRQ ZH ERXJKWMWH GIS RQ
$VAD=HQHD $=1 ZKIFK KDV VQFH SRWMG JDQVRI DWUWRQ 4 HDWQIQIV
"QUXBWERERIDARY 32' ' D P DQXIDPMUHU R LQUX@D GHIYHY GHYIFHV DOR EHDW
HDLQQIV GUYIQJ JDIQVRI VR GDW 7KHVH SRVUMRQV KDYH UHQI RUPHG RXUFRQYPWRQ
1Q WH KHDONFDIH VHARU GHVSIW 5). -UV HP SKDWY RQ 0 DNQJ $P HUED + HDOM

$JDQ

2 WHU QREE®! JDIQV ZIWIQ WH 7&+ SRUARIR IQFGGH : HD+HDWM 7THKQREJIHV
GUYHQ B\ WHU UHFHQADFTXIMWRQ Rl WH &DQDGIDQ FEEDODWHW ILRP -DFN
1 DMDQ 0 HAIFDO&RWS 0 RUHRYHU : (// EHIDQ RSHDWY \WHU FOQEV DW: DB DWW
HOMUIQ) IR YDURXYV DIUHP HOWV VR VXSSRUMWH SRWQWDOH SDMRQ R @ (// V
FOQIFDOOH RINZ WIQ: DB DW&DQDGDVIRRBUQARI RYHU  GFDARQY



SRUNVRAR &RP P HQVIDU

2 YHU1 RYHP EHU WH ) "5 SRUARIR DRKIHYHG D JDQ IQAHMQI \RZ DGV D
HTXIW FDWK SRUARIR DBRFDWRQ 7KH UHEDDQAQJ) Rl RXU SRUARIR KDV LQYROHG
IOFUHDVQ) BQJ SRMRQV [Q IQGXVAMDOFRP SDQHV VXK DV $UIDQ 1<6( $* ; 3RZHD
"QGXVIMHY 1$6' $4 32: / DQG* HQHDOD RRWY 1<6( * 0 ) RUWH ILQDQADOHARU
ZH KDYH IQARGXFHG SRUMRQV [Q JBREDOEDQN VXFK DV 0 8)*  7<2 DQG 896
6: ; 8%6* \R FDSMXQH RQ D ZRUGZIGH JURZIQI FDSMIOP DINHADQG IQYHR HOW
EDQNQJ DPAYW )RUO 8)* ZH H MG WH SRMRQ IRUD  JDIQ DIWU WHU 4
HDUQIQIV UHSRWV ' RP HWFD® ZH KDYH HWEEQKHG D B®Q) SRMRQ 1Q (4 9DON
76( (4% IRUWHU4 HDQQIV IHSRUAMRQ ' HAHP EHU W $V &DQDGDV W OUIHWW
EDQN QWP V Rl VRECDWHW XQGHUP DQDIHP HOMMHUQHR EDQN P RGHCD@RZ V WIHP
VR UHGXFH RSHUDW) FRVW DQG RITHUKLIKHU\ IHTV SURGXFW WDQ WHUFRP SHWRLY ( 4
YDQNV JWIRZIQ) FXRP HU EDWH DQG P DARRHARQRP [E FRQGMRQV GUMQ) JURZ 1Y
FRQUXP HUFRQIGHQAH 1Q IIODQAQI P DRUSXURKDVHY DUH WH IRXQGDWRQ Rl RXUEXAK
WHWY

7KH) "5 SRUARIRY |RFXV RYHUWH SDWP ROW KDV EHHQ XMIQJ RSWRQV \R IQRIHDVH RXU
GIYHDIH RUKHGIH UM GXUQ) P DRUP DINHWP RYIQI HYHQW VXK DV HDLQIQIV UHSRUV
) RUH DP S®! R IQRUHDVH GIYHUDIH 1Q WH UHDCHEM VHARUZ H [P SGP HOMG D EXQFDD
VSUHDG IRUZARRNIHGV 4 HDUQIQIV Z KIB! P IMIDWQ) UMN RQ WH GRZ QUGH 7KH WHY
ZDV EDHG RQ JWRZIQI IHHEDHG HYHQXH KRZHYHU ZH ZHH FDXMRXV Rl UMQJ
GHIQTXHQR UDWAVRQ FRP P HUADCP RUYDIH EDANHG VHEXUMIY © H H, WG WH SRVMRQ
IRUD  JDIQ $V ZH @RN\RZ DGV WH P RQM DKHDG DOM[ Rl WH P DIRU &DQDGIDQ
%OQNV DUH LHSRUAMY HDLQIQIV GXUQI WH ZHHNRI ' HAHP EHU QG : HDWH IRBZ QI \R
VHHIWRZ 1QJ P DUNHWDRAYIW (Q D GHRHDMQ) IOMUHVALDM HOVLRQP HQWZ I@ILRZ. FDSIMIO
P DUNHW DQG IQYHWR HQWVEDQNQ) LHYHQXH 1Q &DQDGD P LOU VR WH UHFHQAARQJ
JURZ W Z HYH VHHQ [Q WH $P HUFDQ [ LQDQADOHRRU

"Q1RYHP EHU Z H GHYHBSHG D LHSRUMJ M VWMP VR GUYH VAADWAT LE DG HOW IRUWH
0 DUWP H ) XQG 6SHALIFD® ZHYH RHDWMG P XGI5®! DSSV RQH WDWWDRNY CDIO 3Q

P RYHP HOWDQRWHUIRUO RQM &DUR VP XOWRQY D VRROIRU HILEHQAP DINAW LRQWAU
VP XOMRQV DQG D QRWP DO DWRQ P RGHOIRU P DINHWG, QOP IFV EDVHG RQ P MIMRQ
SKHQRP HQD 7KLV P RQM Z H IQWDMG SLRWFW VR SLRYIGH GDI® 3Q WDARNQJ  YIVXDQ H
GDV DV WP H VHUHV IRUHDAK SRUARTR DQG WH VREOIXQG DQG GHYHBS VP XOMRQV \R
VXSSRUVGHAMRQ P DNQJ 7KLV HQUXUHV DAFRXQEEION DQG WDQUSDIHQR.  DRIRW
SRUARTRV

© HDWHQRZ 11QDQ 1Q) RXUUHSRWRUY Z KIFK Z I@BURYICH WRQGDUG P HWIFV VR HYDXDM
SRUNRIR SHURWP DOFH DIDOW WH 6 3 76; 7KIV IQYRGHY GHIQQ] SRUARIR

FROMDIQN EDANMMQ) SDWVSHURWP DQFH DQG XMQJ Z DB IRZ DUG RSWP [ DARQ \R
FDBXOWM RSWP DO SRURIR ZHIKW 7KV ZI® KHS YWXDOH HDFK SRUARIRV

SHURUP DQFH RYHUWP H DQG SURVIGH IQUIKW | RUDGMVAQ) DAWHWDTRFDWRQY

/ RRNQJ DKHDG ZH Z I@UHBDVH D LHSRUMXP P DU LQ) RXUZ RUIN WL VHP VMU NH
P HWFV IRUWH 0 DUMP H ) XQG GOV GUIYHQ WDGH DQDOMY DQG WH UDWRQD®! EHKIQG
RXUFRQFOMRQV 7KH UHSRUAZ IQEH UHBDVHG LQ WH FRP 1Q) Z H\WV



7KRP DV' IFNVRQ 3RUMRIR0 DQDIHU (0 &
VK # GDOFD

$V : HAMO * HPDQ HPHJHG ILRP WH IV Rl WH
6HARQG: RUG: DU IMKDG D JURZIQJ DSSHWM IRUSP HUFDQ
FKIENHQ % 8 6 IDP HY ZHH UCSIQ) WH UHZ DGV
UHSRUAMY DSSWR[ [P DMD P I@RQ [Q VDBV \R WH * HP DQ
P DUNHW HTXLYDBIQAIR & PIORQWRGD - 6-

+RZ HYHU WL VXFRHW Z DV VKRUADYHG ) IVADWMG B\ WHU
GP IQVKIQJ P DINHWWKDUH * HIP DQ FKIENHQ IDLP HY SXVKHG
IRU SIRWPARQMAP HDVXUHV BDGIQ) R VLIV RQ $P HUEDQ
SRXB [P SRWW 7KH UHVX@®V * HPP DQ FRQUXP SWRQ RI
$P HIFDQ FKIFNHQ SOP P MG B\ SHU FHOWDQG SUFHV
VRDUHG ILRP W SHUELLG "Q UHEIMRQ WH
8 QWG 6\VMWV IP SRHG D SHU FHQMEWI RQ * HP DQ
WKANV VSDINQI Z KDWEHFDP H NQRZ Q DVWH  &KIENHQ : DU
. 6- 7KH IDBXWOIW* HP DQ FRQUXP HY SD\IQU
PR IRU FKIENHQ DQG $P HUFDQV ZIW 1HZ HU DIIRWGDE®!
WKAN RSWRQV [GOMADWY KRZ P\ FBV Rl UHVBIDWRQ SLRYRNHG

B\ SIRWPARQMARADMI LHV RIWQ LHVXEMQ P XWD® KDLP IXO
RXWRP HV

6HYHUDO GHFDGHY EHRWH GHVSIW ZDWQIV ILRP RYHU D
WRXVDQG HARQRP MV 3UHMGHQM- RRYHUMIQHG WH 6P RRW
+DZ G\ 7DUll $PAQR OF 1Q IOFUHDVQU [P SRUMELLIV
B\ SHUPHQW QHMRSHAD 7KL P RYH ®G R D
FROSWH 1Q IQMODWRQDOWDGH DQG Z RUHQHG WH * UHDW
" HSSHWRQ AMIQQED 0DQ  (XWRSHDQ QDMWRQV VWD
UHRYHUQ) ILRP WH ) UMV RUG : DU LHIHG RQ WDGH IRU
HARQRP [E WEEIOV HVSHAD® * HP DQ ZKIFK Z DV DOHDG

EXWGBHOHG B\ UHSDUDARQV ILRP WH 7UDW Rl 9H)/DIOBN
"QYHWRSHAD © KI® WH $PWZ DVQWD GILHAAFDXVH RI

WH 6HRQG : RUG : DU IWFRQMEXWMG R WH HARQRP IE
ILDIP HOEMRQ DQG KRN WDWKHSHG VHWKH WEIH 1RU
JBEDTIFRQ W

" HVSIW VXAK FDXWRQDU V2BV LHDWIG VR WH XVH R VBULIV 1O

P DO IQMODWRQDO LHDMRQY ' RQDG 7WKP S P DGH
WHP D IRFDOSRIOAR! KLY UHFHQWSUHMGHQWDOFDP SDUJQ D
VADWO\  VXFRHWIXO1Q VHRXUQ) KIP D VHRQG WP DV
32786

TKH( FRORP LIF $ I VMUKRFNVRI 7UXP S V) LUMT7HUP

CXUQ) K HWAWWP DV SUMGHQW 7P S P SGP HOMG
VULV SUP DU® RQ WMHODQG D3P IQXP IP SRV Z W WH
JRDORI SIRWPWQJ $P HUFDQ GRP HWF P DQXIDRXUHLY & 6-
"QDGGMRQ D  SHUFRHQMEULI ZDV IP SRVHG RQ D
OUH VHBPWRQ Rl &KIQHWH JRRGV 86' $ "Q UHVEBIDARQ
&KIQD DQG WH (XWRSHDQ 8QRQ DP RQ) RWHU SDUMV
IQFIGQI &DQDGD DQG 0 H IFR  IQWNMWMG [P SRUMEBLIV R
WHURZQ $V IGMADMG IQ ) LIXWIH  7KHVH VULV VLI HWG
DIUEX@H ZKIFK DAFRWGIQ) VR WDGH H SHW  IOMQUWRQD®
DIHAMG WMV Z KHH 7UKP S IV NQRZ Q VR KDYH VRP HRI KLV
VARQIHWWXSSRW:_6-

6RXUFH 8 6

YLIXUH

'"HSDUWPHQW RI $JU

$V D UHVX@OVS P HUFDQ DI UEXEMUDCH, SRUV GHRUHDVHG E\
EIGRQ ZIW VR\EHDQ IDWP HY IHHI WH EIXQWRI WH SDIQ
WH)UXWH - 6-

$ IXUMHU EIQRQ 1Q W[ SD\ HU GRMW/ Z DV VSHOMIQ D
IDPPIQ) HH SDANDJH GHMIQHG VR FRP SHOWDM WH
LQGXVIA [RU VUL LHDWMG ®AHY 2 QH 1DUP HUUHSRUMG D
SHU FHOW GHRUDH [Q SWRIWDV D UHVXOV -_6-
SARIMWHU WHH DIUEX@WDO VLIV ELRXIKWQHDUD
ELORQ 1Q ®WHV\R WH $P HUFDQ HRQRP \



$P RQ SWRP MV P DGH DV D SDWRI KLY UHFHQWHBPARQ
FDP SDJQ 7P S KDV SLIRSRVHG D QZ VHWRI VBULIV +H
VXIJHWVWD  SHURHQMEUL RQ &KIQHAVHJRRGV D SHU
FHQOMWELLI RQO H IFDQDXVRP REIBN DQGD VR SHUFHQW
VUL RQ DORWHU IP SRV $CAMRQD® RQ GD RQH Rl KLV
DGP IQMADWRQ 7KP S VDIV KH ZI@IP SRWH D SHU FHQW
VLI DAIRW WH ERDUG RQ DQJRRGV [P SRUMG ILRP &DQDGD
DQG OHIFR ZMW WH RMHU \BULIV @HO R DOR EH

IP SOP HQMG LQWH HDUO GD\ VRI KLY SUIHGHOADOMP

7XPS IDPHV WHH \BUIV DV SIRMPMY  $P HUFDQ
P DQXIDAXUQJ FDSDAW Z KIFK KH DUXHY IV ARXADOR ERW
QDWRQDOVHRXUW DQG VR SUIRWPAY) REV $VWH \VDP H WP H
WH DUH QHO R VSDIN WDGH Z DWW/ ZIW VRP H Rl $P HUEDV
ELJJHWWWDGH SDUW@HY P RAQRWE®D &KIQD 0 H IFR DQG
&DQDGD

&KIQHVH GHP DQG IRU$P HUFDQ VR\ EHDQV KDV DOHDG, VHHQD

GRSR a P IGRQP HME\RQV " &KIQHVH UAEIDRY VULV
JLIXUH 6RXUFH 8 6 '"HSDUWPHQW RI$‘JLJ:yﬁ)&"dQ%'%'tﬁ|m)mﬂ-| WHH IV SRMQADO IRU

6REHDQV DIH D FRUHWRH R $PHIFDQ H SRW
DFFRXQW IRU  SHUFHQOWR! VRVEBCD) UEX@YUDCH, SRUAYDGH
86'$ ' XUQ WH WDGH ZDU &KIQD WH ZRUGBV
OUHMWP SRUMUR! VR EHDQV VI QUIFDQWD GHRUHDVHG W X\VH
R $P HUFDQ VXSSO 9%HRH WH VBULIV ZHH [P SOP HOMG
$P HUFD H SRUMG WRXJKO P IGRQ P HWE \RQV R
VR EHDQV R &KIQD SHU\ HDU_<DKRR ) IODOFH  $1\WU &KIQDV
HEMRY VULV ZHH SXWIQ SOFH $P HUEDQ VXSSO R

GKIQDIHOR P I@RQP HWE \VRQV _<DKRR ) IODOFH

7KH JOS GIWE\ WH GHFUDWH Rl $P HUFDQ VXSSO ZDV
TXEND IBG B\ %010 ZKIFK KDV MQFH IQRHDHG W
VREHQ SWRGXAIRQ R PHW &KIOAWH GHP DQG
)DP' RE DO WD LDQ VREHDQV DIH QRZ WH
SUIHHUHG FKRIFH IRU &KIQHVH [P SRUMY GXH VR WH VLI
IQGXFHG SUFH GUHHMO KHSIQ) RGN %D LoV
GRP IQDQAH 1Q WH JBEDOVR\ EHDQ P DINHW) DLP ' RE DI®

7KV VKUMGVSO\ VKRZ. TXIEND VULV FDQ SURIRXQGD AKDQIH
WDGH LHDMRQWKISV HQDE@Q) FRXQWIHY \R JDIQ FRP SHWAYH
DGYDQWUH E\ (1@ JOSV BIVE\ QDWRQY WDAKDYH IQFUHDVHG
WHURZ Q EDUIHY/ VR WDGH

/ RRNLQJ $KHDG 7WXP SV1HzZ 7DWIV

GPDQG\RIDODQRKHU VR P L@GRQP HWE \RQV
$VR 0 H IFR EHFDP H WH OU HWADGH SDUZHUVR WH
86 ZIW MWMXQGHU EIQRQ 1Q JRRGV H FKDQIHG OW
\ HDUXVDDFWRU  $P HUFDQ DIUEXGMUDCH SRUV R 0 H IFR
UHDFKHG EIORQ  IQFOGQ) EIGRQ 1Q P DJH
H FOGIQI VHHGV IRUVRZ I EL@RQ 1Q VR EHDQV DQG

EIORQ IQ KDP _7WDGHD DSV 2 Q WH I@8 MGH 0 H IFRV
H SRUV VR WH 8 6 FDP H \R LRXJKO EITRQ [Q
IQFOGIQ) VI QUIEDQWRGP HV R KLIK YDOH RURSV DQG IDWP
SURGXFW XFK DV ELTGRQ 1Q P DOVEHHU EITRQ 1Q
\RP DRHV  DQG EIGRQ |Q DYRFDGRV _7WDGHD DSV
0 H IFRVB6HAHAY R (FRQRP\ 0 DUFH® (EWDG H SOICHG
WDAL VULV DUH SOFHG RQO H IFDQJRRGV 0 H LFR Z LGKDYH
VR UHVEIDM Z W VBULIVRI IWRZQ SHXWMY,  IQVAIDWY
DWDGHZ DU

&DQDGD WH VHARQG OUHWWOGH SDURHU \R WH 8 6

DFFRXQMG  IRU  DSSUR] [P DMO EIGRQ 1Q JRRGV
H FKDQIHG 1Q 7WGH D8V DQG UHP DIQV D AXADO
VXSSOHU R DIUEX@WDOSURGXPAV \R WH $P HIFDQ P DINHW
&DQDGIDQ [P SRUWW P DNH XS D VIQUIFDQW\KDIH Rl 8 6

DIUEX@DOVXSS®O FKDIQV IQFOIGIQI NH FRP P RGMAV @\H
Z KHDADQG FDQRD RIO: KB &DQDGIDQ 3UP H 0 LOMMU-XVIAD
7XGHDX KDV \ HWMR DQQRXQAH D IRWP DOUVSRQWH R WH
SIRSRHG BV VXK P HDWXUHVY FRXG  GLDP DWD®
IQFUHDVH SUFHV RQ ERW MGHV R WH ERWGHU ADIQQ)

FRQUXP HWY/DQG IDUP HY DI\H



$QWASDAY ZRUHQQ) WDGH FRQGMRQV $P HUFDQ JUDIQ
IDlPHY DQG H SRUMY KDYH EHHQ DFFHOIDAMY \WHU
WKISP HQV \R ILRQABDG VXSS® $V Rl 2 AREHU VR\EHDQ

H SRUASUHP [XP VKDG UHDFKHGD P RQW KWK DP IG [HDW/
R UHQHZHG WDGH WIOMRQV ZIW &KIQD \KRXG 7UKP S
HPHJH WH ZIQQHU R WH $P HUFDQ HBPWRQ SHXWAY
_ 0DQ &KIQHWH [P SRUMY DIH H SHAMG \R DRIG
$P HUFDQ \KISP HQW IWRP  -DQXDU RZDG DV
SUMGHOWDCSRZ HUWVWDOMHUHG 5HAWMY,

&ROFOXMRQ

7UDGH Z D KDYH D@ D\ V FRP H DD KLIK FRVWRIWIQ UHVXGA)
Q RHARH VWWDIRQY IDPHY @H P DINAW WKDH
FRQUXP HY SD\ KLIKHU SUFHV DQG W[ GREWY DIH VSHQW
ED@Y RXWWAXIIGY LQGXVMEY 0 RURYHU IQMUQDWRQDO
WDGH IV P RIH WDQ MVWDQ HRQRP IE \RRO  IWIRMLY
FRRSHIDWRQ SURP RWAV SHDFH DQG FDQ ZKHQ GIMXS\WMG
EHFRP HD\RR(R Z DU

AROWRQMWP  (DIHD HQGV ZHD : KIBH WHH FDQ EH UDWRQDO
MWMIEDARQV [RU P SRUQJ VULV DQG DFFHSWQJ \WH \WDGH
RIV WH EUQ) W RXADOWR DW ZKHWHU VXFK D P RYH
DIDQW [P SRUMY IRHIQPDGH SWRGXFW IV DQ
HFRQRP IFD® VRXQG SRIA RU MWD SDUWRI D SROND®

SRSXOUDQNRWHUQDUDAYH

© 1QDP $®f DQGHU * HOHWDAD HP EHU

y4e) # GDOFD

"Q UHFHOWZ HH\WY WH 8 6 FRBRIDM ERQG P DUNHW KDYH
H KIEMG VJIQUEDQW P RYHP HQV ZIW FRUSRWIDM ERQG
VSUDGY WKRZIQI D VXEW® \HW QREE®!I ZIGHQQ) 7KH
/*' 57588 UBRPEHJ *R '"QGH ZKIEK WDAW 8 6

FRUSRWDM ERQGV FIP EHG ILRP W EDVV SRIQN

7KLY WKIVWMIQDY HYROIQI LOYHMVRU VHOWP HOWDQG P DUNHW
FRQGMRQV SLRYIGQI IVIKW IQR WH WM R FRISRIDM
GHEWP DUNHW 7KH Z IGHQIQ) FRUSRUDWM ERQG VSUHDG LHBFW
JWRZI1Q) FDXMRQ GUYHQ B\ XQFHWRIQV RYHUIQMWRQ 1IMDO
SRIAHV DQG JHRSRMNFDOMWY ) URP - KIMRUED® W KWBIYHY

XQFHUBIQW 1V UMQJ DV RSWP WP EHJIQV VR Z DYHU 6SUHDGV
DUH WKWDQG UMN KDV EHHQ ®Z  GXH VR KRZ ZHOWH 8 6

KDV EHHQ SHURWP 1Q) HFRQRP IFD® \WDWKHH LV JURZ 1QU

FRQAHQ DERXWERWIQUWDARYHURSWP MP

7KHVH WKWASUHDGY P D' QRWUH BPMMH FXULHQWSROAFDO
R(VBRN XQGHU WH FRPIQ] 7UKPS  DGP IQVADWRQ

$GEMRQD® D GHRHMQJ MXDQRH Rl FRUSRUDM ERQGV KDV
FHDMG KUIKHU GHP DQG FRQWIEXWY) \R WH WKWQQJ Rl

VSUHDGV DV IQHVRLYY FRP SHM IRUTP WG RSSRUMQUA

7KH/* ' 57588 "QGH HGPN GHEVWMXHG E\ FRP SDQHV\R
ILQDQFH RSHUDARQY 0\ SIHHUHG P HAIE |RUHYDODW WL
IQGH IVWH 2 SWRQ $GMVIMG 6SUDG 2 $6  Z KIEK P HDVXURV
WH \IHG GLIHHQH EHEZHQ D ERQG DQG D UMNIUH
7UDXU \ IHG DGMVMG IRU HP EHGGHG RSWRQV @\H HDLO
LHSD\ P HOW?2 $6 FDSWWUHV SHIRAHYHG FUIHGMIUMN DQG @ XIGW
SUP IXP V $ ZIGHAQJ 2 $6 VXJIHW KLIKHUUMN RUUIHGXPHG
PDINHWGHP DQG  ZKIB D QDURZIQ) 2$6 LQGFDWV WH
RSSRVMM &RP SDUQJ 2$6 VR WH 7UHDVXU FXUH KHSV

DQDOWW JDXIH WKUW 1Q P DINWFRQGMRQY DQG HARQRP IF
RXVBRNY

- KHQ HDP IQQJ WH /* ' 57588 "QGH ZKIFK WDAWV 8 6

FRUSRWDM ERQGY RQH WKRX@ IRFXV RQ KRZ WKWVSUHDGV
KDYH EHFRP H DV IMKLIKQ KW WH GYHRI P DINAWARQILGHORH
DQG IQMHRY UMN DSSHWM  7LIKWVSUHDGY ViXJJHWWWDW
LQYHVRY GHP DQG RQD D P IQP DOSUHP IXP RYHU UWN [UHH
7UDXU \ IHOV \R KRG FRISRIDM GHEW LHOPWY) VIARQJ

HARQRP IF IXQGDP HQW® LREXWWFRUSRUDWM SHURWP DQFH RU
DQ RSWP MAE RXVBRN + RZ HYHU VXK FRQGMRQV P LJKWDOR
IQGFDM RYHURSWP VP RU FRP SOFHQR  ®DYIQI P DUNHW
YX@HIDE®! VR VIXGGHQ VKUW 1L HFARQRP LF RUJHRSROAFDOLMY
P, DAUIO)H] $CE0) QI WHVH VSUDGV 1V FUMFDO RUDWHWQJ

EURDGHUP DUNHVWHOQWP HOADQG RIHGIWFRQGIMRQY

PP HADMD IRBZIQ) ' RQDG 7KP SV HBPMRQ 8 6

FRUSRIDM ERQG VSUHDGV QDULRZ HG IXUMHU GXH R D VXUWH
Rl RSWP WP "QYHVRY DOWASDWG SLR JURZ W SRTIAHV VXFK
DV W[ FXW DQG GHHIXOWRQ ERRWY FRQIGHFH 1Q
FRUBRIDM SURIMIEIOV DQG IHGXAQI SHFHYHG FUHGWUWN

+RZHYHU WLV RSWP WP KDV EHHQ WP SHHG UHRHQ® DV
VSUHDGV KDYH P RGHVD Z IGHQHG LHBRWY) WKWQIQI FHGIW
FRQGMRQV DQG IQRUHDMQI FDXWRQ DP RQJ IQYHRWY/

&RQAHQV DERXW 7UKP SV SURWPARQMV WDGH  SRTIAHV
LQFOGIQI VLIV DQG UHQHI RWDMG WDGH DIUHHP HQW DGG \R
P DUNHWKQRHURIQW $ \BULI Z DUFRXG MBZ JBEDCHRRQRP [E
JIRZW ZIW WHS 6 EHQI WH GDWDIIHPMG * GEDIFHQADO
EDQW ZRX@ QHD FXWIQMHWIDMY \R VWP XOW WHU
HARQRP 1HV 1Q UHVSRQWH R UHGXPHG GHP DQG IRUS 6 JRRGV
GXH R \BULIV +RZHYHU WH 8 6 IDAQ) KUKHU IQOMRQ
GUYHQE\ HBIYDWMG [P SRUADQG GRP HWE JRRGV FRW Z RX@

QHO P DIQMIQ KLIKHUIQMUHNDMY



7KLY GYHUHQAH 1Q P ROHMVEY SRR FRX@ IXUKHU VADIQ
JBEDOP DINHW DQG ZIGHQ WH JOS EHVEHHQ 8 6 DQG

OMUODARQDCHRQRP LE SHURWP DQFH

86 FRBRIDM ERQG \SUDGV ZI® OHY ZIGHQ IWRP

KMRUFD® WKW GMHY : KB WRQ HRQRPIE
IXQGDP HOWY DQG KLIK IQYHWRUFRQIGHQRH KDYH QDURZ HG
VSUHDGY  UMQJ XQFHUBIQV  VXURXQGQU  IIMADO SRIAHV
WDGH DQG WBULIV XQGHU WH 7UKP S DGP IQMADIRQ FRX@
IQFUHDVH SHUAHYHG ALHGWUMN "QOMRQDY SUIHWXUHY DQG
SRWQUWDO) HGHDOS HVHUYH WD KINHV P D DOR GDP SHQ WH
DSSHDCR! FRUSRUDW GHEWHDMWYH VR 7UHDVXUHY 7KH FXUHQW
WKV@HW 1Q VSUHDGV GDYHV QMBI P DUILQ IRUHULRU Z W DQ\

QHIDAH GHYHBSP HQN SRMOMD® WIJHIQ)  \KDLSHU
FRUHAIRQY © KIBI VIQUIFDQW ZIGHAQI IMQW [P P LOHQW
SRONFDO XQFHUBIOQN DQG VKUWQ)  VHOWP HQW VXJJHW D
JUGXDO QRIPDODWRQ DV PDINAW  UHDEWDM UMW

H SHABWRQY

7KH ERQG P DINAW GILHPARQ Z LOKIQIH RQ [QOWRQ WHGV
IMDO SRIAHY DQG ) HGHDO SHVHUH DPURQY QI OMRQDU
SIHWXUHV Z IO @OHD ZIGHQ FRBRIDM ERQG \VSUHDGV DV
IOHRY GHP DQG KUKHU UMMV VR FRP SHOWDM [RU

HURGIQ) SXURKDMQJ SRZHU . H IQGFDRY VXK DV IQMHW
DMV DQG JRYHUQP HOW/IIMFDO SRIAHY ZI@ EH AXADO IQ
GHWMP IQQ) WH H WQWR WL ZIGHQQ) "I WH ) HGHIDO
5HVHYH DFW DIJUHVMYHD R FXLE IQOWRQ UMN SUHP IXP V
FRX@ DOMVWIXUMHU Z IGHQIQ) WH JDS EHE HHQ FRISRIDM
ERQG\ IHGV DQG UWN | UHH EHQFKP DU

&R®I-R\ FH 3RUMRIR 0 DQDIHU * REDA DAR
FR® NR\ FH# GDOFD

“QWRGXPIRQ VR $ GHUQDVIYH -QYHWIP HQW

SOMODAH IQHWR HONV DIH DWHW FOWHY RXWGH WH
FROYHOWRCQDOIQYHVR HOWVDAWHW WRAN ERQGV DQG FDWK
DQG HTXYDBIQW 7KHH DH IRXU SUPDY FOWHV RI
DOMLODAYHY KHGIH IXQGV SUYDW HTXIW SUYDM RIHGWDQG
UHDO DWHW  +HGIH IXQGV RSHIDM SUP DU® 1Q SXEF
P DUNHW EXWXVH P RUH FRP S®[  DQG VSHADD) HG VWDWAIIHV
WDQ Z KDAP XWDOIXQGV DQG H FKDQIH WDGHG IXQGV RIIHU
+HGIH IXQGV RIWQ XWl) H GIYHUDIH DQG GHUYDWH SURGXFW

R DFKIHYH DQG HQKDQFH UL

3UYDM HTXIW LHHY R LOYHWR HOW [Q SUYDW FRP SDQIHV
DQG FDQ JHQHD® EH ELRNHQ GRZQ IQR WUHH EWRDG
FOMIRUHY YHOMUH FDSMIO JURZW HTXIW DQG EX\ RXW
7KHVH FDMIRUHV \BUHWGLLHHOAMAMIOHY Rl D FRP SDQ\ V
@HAFBI DQG DV VXAK KDYH YDU Q) LQYHMR HQAMMDWI IHV
DQG FDK I&Z SWRIBN 3UYDM FHAWHHY \R GHEWDQG
GHEWDH VHRXUMHY WDWDIH QRWSXETGF® WDGHG  3UYDM
FHGWIQYHR HQW EHIDQ 1Q WH V EXWRQD EHIDQ
JDQIQ) SRSXOUW DIWU WH IIQDQADOFRUMY  3UYDW
RHGMWWSLIED® KDV KLIKHU\ IHGV WDQ FRUSRIDM ERQGV \R
FRP SHQVDWM |RU DGGMRQDOUMN DQG L@ XIGW 5 HDODWHW
LOFO(GH \BQILE®! IQYHWR HQN VXFK DV IQUDWMKAMUH SUYDM
UHDOHMM DQG FRP P RGIMAV

$ OHURDVIYH $ WHWEMWHV %4 HDNGRZ Q

SAMODAYHY DIRZ  IQVHRY R IQYHWWIQ ERW ®&Z HU DQG
KLIKHJ UMN VADMILHY WDQ WDGIMRQDOVRANY DQG ERQGV
ZIW WH SRMQWDOIRU KLIKHU LMDV JLIXUH  SURVIGHV D
JHQHIDCRYHUHZ RI DIMUQDAWYH 1XQG FKDLDAMUMAEY EURNHQ
GRZQE\ DAHWFDW

JLIXUH

1IR WelW W/WRH D DXV VROMIRE H\R Q@ WV KR ZQL J X U
7D U LHWH W XWHVRWR P L [R 1K LV W RUH\W BD@@WH Q H U T
I XQGFrWDBUYAWWNWXUQVY $FWXDO UHWXUQYV

7KH VAXPMUH R SUYDM P DUNHWIXQGY FRQOWDXHY VR HYRGH
SDUEXOUD Z IW WH IQARGXPARQ Rl VHP LATXIG LQYHWR HQW
YHKIEGN 1Q WDGMRQD® @Y XIG DAMHW "QFUHDVHG @ XIGIW
GRHV SUVHQWSRWMQWIOUHGHP SWRQ LXQ UMN WRXJIK \DIG
LOYHVR HOWXQGV WSLED® KDYH UHGHP SWRQ VIWKRMUHY DQG
VXIIEHQWFDW SRMRQV 1Q SOFH VR P MIDM WLV UMN

$COMRQD® WH JIRZW R VHRQEDY IXQGV 1Q SUYDWM
HTXIW DQG SUYDM RFUIHGMKDV LQWPMG IXUMHU @ XIGIW DQG
QHZ RSSRUMQWAV IRUIQYHWRY 6HFRQGDUHY DUH FOMMLHG
DV/3 DQG *3 ®G (P MG SDUQHU DQG JHQHDOSDUQHU

UHVSHARYHD VHRRQGDY [QYHR HOW "Q/ 3 BIG VHARQGDUHV

DQ LOYHWRU Z @ SXURKDVH DQ / 3V IQHWR HQWIQ D IXQG
EHRUHWH P DXUW Rl WH IXQG WSIEDE DAD GMVARXQW

7\SLFDO &KDUDFWHULVWLFV RI 7U





















